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CREDIT HEDGE FUNDS LEAD HFRI GAIN TO BEGIN 2024  

AS GEOPOLITICAL RISK ESCALATES 
 

Fixed income-based Relative Value Arbitrage leads strategy gains; 

Technology, Credit Arb, Healthcare lead HFRI sub-strategies  
 

CHICAGO, (February 7, 2024) – Hedge funds extended recent performance gains to begin 2024, with 

strong contributions from fixed income-based strategies as geopolitical risks continued to escalate, adding 

active conflicts in Yemen and the Red Sea to the ongoing conflicts in Ukraine and Israel. Gains were seen 

across a wide range of strategies and sub-strategies as investors and managers positioned for interest rates 

to remain elevated through early 2024, as US economic data continued to show strength and resilience. 

The HFRI Fund Weighted Composite Index® (FWC) advanced an estimated +0.28 percent for the month, 

while the HFRI 500 FWC Index added +0.24 percent. 

Performance dispersion declined in January, as the top decile of the HFRI FWC constituents 

advanced by an average of +6.06 percent, while the bottom decile fell by an average of -6.75 percent, 

representing a top/bottom dispersion of 12.81 percent for the month. By comparison, the top/bottom 

performance dispersion in December was 16.73 percent. In the trailing 12 months ending January 2024, 

the top decile of FWC constituents gained +31.9 percent, while the bottom decile declined -19.0 percent, 

representing a top/bottom dispersion of 50.9 percent. Approximately sixty percent (60%) of hedge funds 

produced positive performance in January.  

Fixed income-based, interest rate-sensitive strategies led HFRI performance in January, as 

interest rates increased, and investors positioned for elevated interest rates through early 2024 as the US 

economic outlook continued to improve. The HFRI Relative Value (Total) Index advanced an estimated 

mailto:info@hfr.com
mailto:chris@craftandcapital.com
mailto:Henrietta.hirst@hydrastrategy.co.uk


+0.62 percent for the month, led by the HFRI RV: FI-Corporate Index, which gained +1.14 percent, while 

the HFRI RV: FI-Convertible Arbitrage Index added an estimated +1.06 percent in January. 

Equity Hedge (EH) funds, which invest long and short across specialized sub-strategies, also 

gained in January, led by Technology, Healthcare, and Market Neutral exposures, as the HFRI Equity 

Hedge (Total) Index advanced +0.21 percent (estimated) for the month. EH sub-strategy performance was 

led by the HFRI EH: Sector-Technology Index, which surged +3.16 percent, and the HFRI EH: 

Healthcare Index, which advanced +2.0 percent in January. Also producing strong performance, the 

categorically low volatility HFRI EH: Equity Market Neutral Index jumped +1.95 percent for the month. 

Uncorrelated Macro strategies also posted gains in January as interest rates rose on strong US 

economic data, with the HFRI Macro (Total) Index advancing +0.43 percent (estimated) for the month. 

Macro sub-strategy gains were led by the HFRI Macro: Commodity Index, which advanced +1.36 percent 

in January, while the HFRI Macro: Multi-Strategy Index also added +1.25 percent for the month. 

Event-Driven (ED) strategies, which often focus on out-of-favor, deep value equity exposures and 

speculation on M&A situations, posted mixed performance in January with gains in Credit Arbitrage and 

Special Situations offset by declines in Activist strategies; the HFRI Event-Driven (Total) Index declined 

-0.30 percent for the month. ED sub-strategy performance was led by the HFRI ED: Credit Arbitrage 

Index, which jumped +2.37 percent, while the HFRI ED: Special Situations Index added an estimated 

+0.52 percent. Offsetting these, the HFRI ED: Activist Index declined -2.24 percent, this after leading ED 

sub-strategy gains in 2023 with a gain of +18.1 percent. 

Liquid Alternative UCITS strategies also produced gains in January, led by the HFRX Absolute 

Return Index gaining +0.42 percent, while the HFRX Global Index advanced +0.32 percent. Strategy 

gains were led by the HFRX Macro Index, which returned +1.2 percent in January, while the HFRX 

Equity Hedge Index advanced +0.66 percent.  

The HFRI Diversity Index advanced an estimated +1.41 percent in January, while the HFRI 

Women Index added +1.33 percent. 

 “Hedge funds extended recent gains to begin 2024 as geopolitical risk escalated, complementing 

ongoing interest rate and inflation risk, with geopolitical risk spanning a wide range of issues including 

uncertainty regarding ongoing conflicts in Ukraine and Israel, as well as recent conflicts in Yeman and 

the Red Sea, uncertainty with regard to Taiwan and the upcoming US election. Fixed income-based 

Relative Value Arbitrage led gains through corporate exposures, with additional positive contributions 

from Technology, Credit Arbitrage, and Market Neutral sub-strategies”, stated Kenneth J. Heinz, 

President of HFR.  “Given the evolving and fluid geopolitical and macroeconomic environment, 

managers are actively and dynamically managing portfolio exposures and risk with a more intense focus 

on positive optionality, convexity and the increased potential for destabilizing dislocations. With an 



increased sensitivity toward these risks, it is likely that institutions will be increasing commitments to 

funds opportunistically positioned to preserve capital while also monetizing exposures created by 

instability and volatility.” 

 

NOTE: January 2024 index performance figures are estimated as of February 7, 2024 

 

HFR Indices are ESMA registered 
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About HFR® 
HFR is the global leader in the alternative investment industry, specializing in the indexation and analysis of hedge funds. Established in 1992, HFR 

produces the HFRI, HFRX and HFRU Indices, the industry’s most widely used benchmarks of global hedge fund performance. HFR calculates over 100 
indices of hedge fund performance ranging from industry-aggregate levels down to specific, niche areas of sub-strategy and regional investment 

focus.  HFR Database, a comprehensive resource available for hedge fund investors, includes fund-level detail on historical performance and assets, as well 

as firm characteristics on both the broadest and most influential hedge fund managers. HFR has developed a detailed fund classification system, enabling 

granular and specific queries for relative performance measurement, peer group analysis and benchmarking. The HFR suite of analysis products leverages 

HFR Database to provide detailed, current, comprehensive, and relevant aggregate reference points on all facets of the hedge fund industry. HFR also 

offers consulting services for clients seeking customized top-level or more sophisticated analysis. For the hedge fund industry’s leading investors and 

hedge fund managers, HFR is The Institutional Standard.  
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